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Summer is officially here.  This is a time where we all become risk managers dealing with such 
realities as the recent heat wave, our drought and continuous energy conservation.  Los Ange-
les RIMS hopes to supplement any existing vacation plans with our variety of fun events.  Most 
notably our Mixer is back this year on August 12th.  With the help of our sponsors, we look 
forward to be holding this event at the Jonathan Club in Santa Monica.

The past three months for the Chapter and the Society were full of activity.  On April 9th, our 
first ever Rising Risk Professionals event drew a large turnout of enthusiastic young risk profes-
sionals.  This resulted in a unique and fresh networking opportunity for all those who attended.  
At the end of April, the Annual Conference brought some inclement weather at first but it 

ended up being an exciting and productive event.  On May 20th, the Chapter brought our Monthly Education Event 
back to Pasadena with an opportune talk on Global Health Security Risks by Dr. Myles Druckman, M.D.  And last but 
not least, our Annual Golf Tournament, which has turned out to be a consistent success.  Congratulations to all the 
winners of our various prizes and a huge thank you to all our sponsors, volunteers, players, Brookside Golf Club and 
our Golf Chair, Chad Smith.  Please enjoy the photos.

As stated earlier, LA RIMS plans to continue this momentum into the summer.  On July 15th, we will have our second 
Risk Manager Roundtable of the year, hosted by Parsons.  Then in August, we will unwind by the beach with some 
appetizers, cocktails and dancing at our Summer Mixer at the Jonathan Club in Santa Monica.  We are hoping you all 
can attend as this will be an exciting time to network amongst us professionals.  We received enormous support from 
our sponsors and thank you all for making this event possible.  Then in September, we plan to hold our next Monthly 
Education Event at the DoubleTree by Hilton in the Downtown LA area.  This stays true to our goal of expanding our 
reach throughout the Los Angeles region.  Please stay tuned for the venue location and topic.

As you can see, LA RIMS strives to bring its members exciting and educational events throughout the year.  We hope to 
meet the needs of all of our members and will continue to listen and support those needs within the insurance and risk 
management community. 

Thank you for your support.

Vincent Monastersky, CIC, CRM, ARM
LA RIMS Chapter President

President’s Message
From Vincent Monastersky

http://www.larims.org/eventInfo.php?mName=Aug2015
http://www.larims.org/photoGallery.php
http://www.larims.org/eventInfo.php?mName=Jul2015
http://www.larims.org/eventInfo.php?mName=Aug2015
http://www.larims.org/eventInfo.php?mName=Sep2015
http://www.larims.org/eventInfo.php?mName=Sep2015


Board of Directors



July 15, 2015
Risk Manager Round Table 

Parsons Corp. - Pasadena, CA

August 12, 2015
RIMS Mixer

Jonathan Beach Club - Santa Monica, CA

September 16, 2015
Luncheon Meeting 

DoubleTree by Hilton - Downtown Los Angeles

October 21, 2015
Education Day 

Brookside Golf Club - Pasadena, CA

November 18, 2015
Risk Manager Round Table

December 3, 2015
Installation of Officers & Holiday Party   

Woodland Hills Country Club - Woodland Hills, CA

Upcoming Events! 
Mark your calendars!



Welcome
New RIMS Members

https://www.linkedin.com/groups?home=&gid=2769528
https://www.facebook.com/pages/RIMS-Los-Angeles/111464002299486?sk=wall


Best Hole Winner
Golf Tournament



Golf Tournament



First Place Winners

Congratulations

Golf Tournament



Golf Tournament



Tournament Sponsor

                    
Hole Sponsors

ACE
AIG

American Technologies
AON

Beecher Carlson
Belfor Restoration

Corvel
Crystal & Co.

FM Global
Gallagher Bassett Services, Inc.

Liberty Mutual/Helmsman Management Systems
JLT Specialty U.S.
K2 Investigations

Old Republic Risk Management
Orchid Medical
The Hartford

Zurich

Golf Tournament



Lunch Sponsor

Swiss Re

Dinner Sponsor

Chubb

Beverage Sponsor

Sedgwick

Water Sponsor

Trader Joe’s

Hole in One Sponsor

Imber Court Reporters

Range Sponsor

Broadspire

Golf Cart Sponsor

Marsh

Trophy Sponsors

Insterstate Restoration
VeriClaim

Goodie Bag Sponsors

Beecher Carlson

Corvel

Interstate Restoration

Old Republic Risk 
Management

Swiss Re

Raffle Donors

Brookside Golf Course

FM Global

Frasco Investigative 
Services

Terranea Resort

The Hartford

The Walt Disney Company

Golf Tournament
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Principal
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In September 2012 California Governor Jerry 
Brown signed Senate Bill 863 (SB 863) into law. 
The primary goals of the bill were to increase 
benefits to injured workers over a 2 year period 
beginning January 1, 2013 and to produce system-
wide savings by reducing medical and frictional 
costs by correcting inefficiencies and restructuring 
elements of the system.

Almost two and a half years following the effective 
date of SB 863 in California, how are the provisions 
of the bill playing out? In this piece, we review the 
initial expectations and the industry’s view on 
how actual results are measuring up against those 
expectations. Additionally, we review notable 
trends in California Workers’ Compensation as 
a whole.

  JUNE 2015

Actuarial Consulting

CALIFORNIA WORKERS’ 
COMPENSATION SB 863: 
HOW IS IT MEASURING UP?
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SB 863 IMPACT—SIGNIFICANT DEVIATIONS 
FROM EXPECTATIONS

Additionally, while not identified as primary drivers for improvement or areas of concern 

in the WCIRB’s most recent rate filing, the following significant deviations in lien and 

Independent Medical Review (IMR) frequency from initial expectations should be noted, 

as described in the Senate Bill No. 863 WCIRB Cost Monitoring Report – 2014 Retrospective 

Evaluation, November 2014.

GREATER REDUCTIONS IN NUMBER OF LIENS THAN PROJECTED

Calendar year 2013 shows a 60% reduction in the number of lien filings compared to 

2011, with similar indications for calendar year 2014, compared to the initial projection 

of a 41% reduction in liens. Accordingly, the WCIRB revised its initial projection of 2.5% 

reduction in total costs from lien reform to a 3.7% reduction in costs.

LA

Rest of CA

CALENDAR QUARTER/YEAR

2011 Q1
2012

Q2
2012

Q3
2012

Q4
2012

Q1
2013

Q2
2013

Q3
2013

Q4
2013

Q2
2014

Q1
2014

Q3
2014

Q4
2014

463,856

155,093
 187,957 

 323,230 

 513,004 

 69,097
 30,110  40,904  46,153  47,244 41,443  47,841  53,423

LIENS FILED COUNTS BY REGION

Source: Senate Bill No. 863 WCIRB Cost Monitoring Report – 2014 Retrospective Evaluation, November 2014 

INITIAL CURRENT

 
2.5%

 
3.7%

Change in total costs 
from lien reform



INITIAL CURRENT

 
2.1%

 
1.1%

Change in total costs 
from new IMR process
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FREQUENCY OF IMR REQUESTS HIGHER THAN PROJECTED

The accident year 2013 and 2014 number of IMR requests is about 2 times the initial 

projections. Given that significant reductions in frictional costs expected from the new IMR 

process have not materialized, the WCIRB revised its initial projection of a 2.1% reduction 

in total costs from the new IMR process to a 1.1% reduction in costs.

CONCLUSION

The most recent WCIRB rate filing is reflective of some favorable indications for medical 

costs and average indemnity claim values, as well as less favorable indications for loss 

adjustment expenses. That said, it is important to note that the full impact of SB 863 will not 

be known for a number of years as WC claims have a long average duration and adequate 

data is not yet available to analyze the impact of a number of other cost components that will 

likely be impacted by SB 863. Oliver Wyman will continue to monitor the impact of SB 863 

both among its own client base and by keeping abreast of trends as reported by industry 

sources such as the WCIRB and CWCI.

CALENDAR QUARTER

Q1 & Q2
2013

878

Q3 2013

31,950

Q4 2013

51,092

Q1 2014

49,928

Q2 2014

59,983

Q3 2014

61,793

Q4 2014

47,199

Source: WCIRB March 18, 2015 Actuarial Committee Meeting Agenda

IMR FILED COUNTS



www.oliverwyman.com/actuaries

Oliver Wyman Actuarial Consulting, Inc. is a practice of Oliver Wyman that specializes in property, casualty, life and 
health risk exposures. We provide independent, objective advice combining a wide range of expertise with specialized 
knowledge of the unique risk exposures of our clients. With almost 100 credentialed actuaries, we are one of the largest 
actuarial practices in North America. Oliver Wyman currently has actuarial consulting offices in Atlanta, Charlotte 
(NC), Chicago, Columbus (OH), Hartford, Houston, Los Angeles, Melville (NY), Milwaukee, Nashville, New York City, 
Philadelphia, Princeton, San Francisco, St. Michael (Barbados), and Toronto.

Esther Becker, ACAS, MAAA
Principal
esther.becker@oliverwyman.com
415.743.7940

Jillian Hagan, FCAS, MAAA
Senior Consultant
jillian.hagan@oliverwyman.com
415.743.7944
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All rights reserved. This report may not be reproduced or redistributed, in whole or in part, without the written permission of Oliver Wyman and Oliver Wyman 
accepts no liability whatsoever for the actions of third parties in this respect.

The information and opinions in this report were prepared by Oliver Wyman. This report is not investment advice and should not be relied on for such advice 
or as a substitute for consultation with professional accountants, tax, legal or financial advisors. Oliver Wyman has made every effort to use reliable, up-to-date 
and comprehensive information and analysis, but all information is provided without warranty of any kind, express or implied. Oliver Wyman disclaims any 
responsibility to update the information or conclusions in this report. Oliver Wyman accepts no liability for any loss arising from any action taken or refrained from 
as a result of information contained in this report or any reports or sources of information referred to herein, or for any consequential, special or similar damages 
even if advised of the possibility of such damages. The report is not an offer to buy or sell securities or a solicitation of an offer to buy or sell securities. This report 
may not be sold without the written consent of Oliver Wyman.
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